P8-5A. Journal Entries for Accounts and Notes Receivable Pomona Inc. began business on January 1. Certain transactions for the year follow: 
June 8 Received a $30,000, 60 day, six percent note on account from R. Elliot Aug. 7 Received payment from R. Elliot on her note (principal plus interest). Sept 1 Received an $18,000, 120 day, seven percent note from B. shore Company on account. Dec 16 Received a $14, 400, 45 day, eight percent note from C. Judd on account. 30 B. Shore Company failed to pay its note 31 Wrote off B. Shores account as uncollectible. Lanchaster, Inc. uses the allowance method of providing for credit losses. 31 Recorded expected credit losses for the year by an adjusting entry. Accounts written off during the first year and have created a debit balance in the allowance for doubtful Accounts of $24,500. An analysis of agreed receivables indicates that the desired balance of the allowance account should be $21,300. 31 Made the appreciate adjusting entries for interest. Required Record the foregoing transactions and adjustments in general journal forms. P7-1A. Internal Control Xiley Company encountered the following situations: a. The person who opens the mail for Xiley, Bill Stevens, stole a check from a customer and cashed it. To cover up the theft, he debited sales returns and allowances and credited accounts receivable in the general ledger. He also posted the amount to the customer's account in the accounts receivable subsidiary ledger. b. The purchasing agent, Susan Martin, used a company purchase order to order building materials from Lumber Mart. Later, she telephoned Lumber Mart and changed the delivery address to her home address. She told Lumber Mart to charge the material to the company. At the month-end, she approved the invoice from Lumbar Mart for payment. c. Nash supply company sent two invoices for the same order: the first on June 10 and the second on July 20. The accountant authorized payment of both invoices and both were paid. d. On January 1, Jack Monty, a junior accountant for Xiley, was given the responsibility of recording all general journal entries. At the end of the year, the auditors discovered that Monty had made 150 serious errors in recording transactions. The chief accountant was unaware that Monty had been making mistakes. 
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